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Secure from taxes?

Social Security
Benefits

5000 Westown Pkwy.
West Des Moines, IA 50266
888-221-1234
Fax 515-221-9947
www.american-equity.com

Rating
Financial

American Equity’s
commitment to
sound business

principles has been
recognized by A.M. Best, a nationally recognized
industry rating authority.

A.M. Best’s rating of “A-” (Excellent) for American
Equity is a measure of  performance in the areas of:

A.M. Best uses 15 rating categories ranging from
A++ to F.  An A- rating from AM Best is its fourth
highest rating.

Tax Interpretations
Neither American Equity Investment Life Insurance
Company nor any of its agents give legal, tax or
investment advice. The information here is a
summary of our understanding of current tax laws
as they relate to this insurance product.  Please
consult a qualified advisor for these matters.

Annuity contracts are products of the insurance
industry, and are not guaranteed by any bank or
insured by the FDIC.

IInnvveessttmmeenntt  QQuuaalliittyy
PPoolliiccyy  RReesseerrvveess

CCaappiittaall  AAddeeqquuaaccyy
CCoosstt  CCoonnttrrooll

MMaannaaggeemmeenntt  EExxppeerriieennccee
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as much as 85% of Social Security benefits could
be subject to income tax?

According to the Revenue Reconciliation Act of
1993, if your earnings are above certain limits,
your Social Security benefits may be taxed at a
higher rate.  The chart below outlines the filing
status, income levels, and percentage of Social
Security benefits subject to tax.

How much of your income is ultimately subject to
taxes depends on how much provisional income you
have.  Provisional income includes not only normal
earned income, such as interest from CDs or mutual
funds, but also one-half of Social Security benefits
received. It even includes tax-exempt income such
as iinntteerreesstt  ffrroomm  ttaaxx--ffrreeee  mmuunniicciippaall  bboonnddss!!

As a result, you have
few opportunities to
reposition your assets
and control your
personal tax liability!

Filing Status Provisional Income Levels

By putting some of your assets into tax-deferred
annuities and leaving the interest to compound tax-
deferred, you can control your income flow to meet
your own needs, without receiving unneeded dollars
which may move you into a higher tax bracket.

NNoottee:: This information is not intended to be a detailed
description of the effect of taxes on Social Security benefits.
Deferred annuities contain certain restrictions and/or IRS
penalties related to premature distributions.  Please consult
with your tax advisor to determine the actual impact on your
specific situation.

Benefit from the effect of triple compounding.
You will earn interest on your premium, interest
on your interest and interest on money that would
have otherwise been paid in taxes!

Reduce your tax liability on your hard-earned 
retirement income! Taxes do not need to be paid
until money is withdrawn.

CCoommppeettiittiivvee  iinntteerreesstt  rraatteess
NNoo  rriisskk  ttoo  pprreemmiiuumm  dduuee  ttoo  iinnddeexx  vvoollaattiilliittyy
MMuullttiippllee  lliiqquuiiddiittyy  ooppttiioonnss
PPoossssiibbllee  aavvooiiddaannccee  ooff  pprroobbaattee

Would additional tax-deferred benefits interest
you? Consider your options and take advantage
of the opportunities tax-deferred annuities make
available to you.

Security
Social 

Benefits 
Did you know...

With Tax-Deferred
Annuities You can...

In Addition, Tax-Deferred
Annuities Also Offer:

What Can You Do?

Single
Taxpayer
Married,
Filing Jointly
Soc. Sec. Ben.
Subject to Tax

$25,000 - 
$34,000

$32,000 - 
$44,000

50%

Over
$34,000

Over
$44,000

85%
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